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The Help to Buy scheme is an Equity Loan the 
Government lends you, up to 20% of the cost of 
your newly built  home, so you?ll only need a 5% 
cash deposit  and a 75% mortgage to make up the 
rest.

You won?t be charged loan fees on the 20% loan 
for the first  five years of owning your home.

This is an excellent way for young buyers to get on 
the housing ladder, second steppers to take 
advantage of more competit ive LTV mortgage rates 
and expanding families to buy homes that they can 
grow into. And its all Government backed.
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Amount of loan:  The maximum you can borrow from Help to Buy in England is 
£120,000 and up to £240,000 for London. There is no minimum amount.

Buyer deposit  required:  Buyers must provide a deposit  of a minimum of 5% of the 
full purchase price of the home bought under this scheme.

Frequency, number and amount of repayments:  After five years you will be required 
to pay an interest fee of 1.75% of the amount of your Help to Buy shared equity 
loan at the time you purchased your property, rising each year after that by the 
increase (if any) in the Retail Prices Index (RPI) plus 1%. The loan itself is repayable 
after 25 years or on the sale of the property if earlier.

Other payments and charges:  You must pay a monthly management fee of £1 per 
month from the start  of the loan until it  is repaid.

Total amount repayable:  The total amount repayable by you will be the proportion 
of the market value of your home that was funded by this loan, plus interest and 
charges. The amount you will have to repay under the loan agreement will depend 
on the market value of your home when you repay the Help to Buy equity loan and 
the rate of inflation in the meantime.

K EY  IN FORMATION

http://www.youtube.com/watch?v=6G99MYy43lk


01273 82930 0

new hom es@mishonm ackay.com

w w w.m ishonm ackay.com

Who can take part  in the scheme? 
It  is open to all buyers seeking a new build home. Help to Buy buyers 
outside London must be able to fund up to 80% of their selected property 
through a conventional mortgage and deposit . Buyers must always provide 
a 5% cash deposit  contribution (5% of the full purchase price). Buyers 
must take out a first  charge mortgage with a qualifying lender. 

The maximum purchase price is £600,000. The Local Help to Buy Agent 
will carry out an assessment of an application by a potential Help to Buy 
buyer to ensure that they are in a position to afford a conventional 
mortgage for their proposed purchase. This protects tax payers? 
investment in the Help to Buy home.

Buyers cannot use the scheme if they require a main mortgage more than 
4.5 times their household income. You must have access to a minimum 
5% deposit  of the full purchase price. 
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